REUTERS QUARTERLY
TECHNICAL OUTLOOK

In the third quarter, Brent and U.S. crude may fall to $71.33 and $55.30 respectively. Palm oil, corn,
soybeans, wheat and coffee are set to test key supports, while gold may revisit $3,120. Aluminium
and cocoa may face resistance, with copper targeting $10,219. The dollar index could drop to 95.
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Brent oil to retrace to $71.33

Brent crude oil is expected to retrace to support at
$71.33 a barrel in the third quarter before either
falling towards a range of $55.04 to $63.19 or
resuming its uptrend to retest resistance at $81.40.
The downtrend from the March 2022 high of
$139.13 consists of three big waves. The wave C
from $97.69 may be composed of five or three
smaller waves.

The surge from the May low of $58.50 is tentatively
classified as a wave (4), which is the same degree as
the preceding wave (2).

A falling channel roughly defines the magnitude of
this wave (4), which seems to be ending around

resistance of $81.40. The downward wave (5) is
taking over and driving the downtrend toward
$55.04, the 61.8% projection level of the wave C.

Generally, the wave C consists of five smaller waves.

However, there are cases when it has only three
component waves.

The market would be expected to stabilize around
$71.33, consolidate above this level and retest

resistance at $81.40 under the three-wave scenario.

A break above $81.40 could lead to a gain into the
$87.61t0 $92.86 range. On the daily chart, a
retracement analysis on the fall from $92.18 to
$58.48 reveals strong resistance at $79.30, the

61.8% level.

A detailed wave count suggests a completion of a
wave ¢ from $63 around the resistance, which is
strengthened by the similar one established by the
falling channel.

The completion of this wave also marks the end of
the bigger wave (4). The daily RSI looks extremely
overbought, making the extension of the wave (4)
very unlikely.

The contract is expected to test support at $71.35
over the next one or two weeks, a break below
which could open the way towards the $63.40 to
$66.43 range.
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Brent oil <LCOc1> is expected to retrace to support at
$71.33 per barrel in the third quarter, before either
u falling towards $55.04 to $63.19 range or resuming its
M ‘ uptrend and retesting resistance at $81.40.
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US oil to revisit May low of $55.30

U.S. oil could revisit its May low of $55.30 per barrel in
the third quarter, as a bounce from this level has
completed.

The bounce had been driven by a wave (4), the fourth
wave of a bigger wave C from $95.32. It is the same
degree as the preceding wave (2).

The magnitudes of these waves are measured by a
falling channel, which establishes resistance around
$79.63 to stop the wave (4).

The contract is expected to drop toward the lower
channel line in the third quarter. This expectation is

based on an incomplete wave C, which consists of five
waves and is capable of travelling to $28.86.

A stabilization of the price around $65.27, followed by
a break above resistance at $69.93 would complicate
the signals, as the market may retest resistance at
$79.63 thereafter.

Under this scenario, the market could most likely
consolidate in the range of $69.93 to $79.63 for many
weeks, to form an inverted head-and-shoulders, along
with the circled part on the left.

A break above $79.63, which seems unlikely in the
third quarter, would open the way toward $85.61 to
$95.32 range. On the daily chart, the deep fall on June
23 looks like a convincing signal that the uptrend from
$55.28 has reversed.

The reversal occurred around key resistance of $79.88,
the 61.8% retracement of the downtrend from $95.09.
The occurrence is interpreted as a reliable sign that the
downtrend from $95.09 has resumed, riding on a wave

(5).
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Palm oil may test support at 3,681 ringgit

Palm oil may test support at 3,681 ringgit per metric
ton in the third quarter, a break below which could
open the way toward 3,219 ringgit.

The contract seems to be riding on wave C, the third
wave of a giant three-wave cycle from the April
2022 high of 7,229 ringgit.

This wave is capable of travelling to $2,756, its
61.8% projection level. The support at 3,681, the
38.2% level, triggered a bounce, which is unlikely to
extend above resistance at 4,254 ringgit, because it

could be the same degree as the one from the

January low of 4,106 ringgit.

Indeed, the bounce might have completed, as the
contract is busy covering a common gap forming in
mid-June. A closer look on the daily will reveal more

convincing signals.

The bounce could be classified as a pullback toward
a rising trendline, only that the pullback was a bit
overdone. The completed pullback means a
continuation of the downtrend.

A break above 4,254 ringgit could lead to a gain to
4,607 ringgit. Given that the market had
consolidated in the range of 3,681 ringgit to 4,254
ringgit for a few months, a stabilization of the
prices around 3,681 ringgit over the next few weeks
would suggest a similar consolidation, which could
last long. On the daily chart, the downtrend has
been developing within a falling channel. The
failure of the market to climb above the channel is
likely to be followed by a deep drop towards the
lower channel line around 3,209 ringgit.
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Spot gold to revisit May low of $3,120

Spot gold is expected to revisit its May low of $3,120
per ounce in the third quarter, as suggested by its
wave pattern.

A wave (3) from the October 2023 low of $1,810 has
completed around key resistance of $3,469, its
361.85 projection level, as suggested by its failure to
extend above the April high of $3,500, its exhaustion
around $3,469 and its five-wave structure.

A death cross formed on the weekly MACD and the
bearish divergence appeared on the RSI. These
signals suggest a remote chance of the metal
climbing above $3,469 in near term. Three small

waves make up the current correction. The unfolding
wave c could travel into a range of $3,010 to $3,123,
as pointed by a rising channel.

The uptrend shall remain intact, unaffected by the
deep correction, which is riding on a wave (4). The
upward wave (5) would start in the target zone, to
drive the trend toward $3,469.

Pivotal support is at $3,010, a break below which
could open the way toward $2,551, around the
bottom of the wave 4. A break above $3,469 would
lead to a gain into $3,644 to $3,819 range.

On the daily chart, a retracement analysis reveals
support at $3,151, which withstood the first wave of
the attack by bears, and triggered a decent bounce.
With the bounce seemingly having ended around
resistance at $3,436, the second wave may have
started. The strength of the wave c remains unclear.
A weaker wave c may end around $3,151, near the
bottom of the wave a, while a strong one could travel
far below this level.

Signals on the weekly chart indicate an extension of
this wave below $3,151.
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LME copper may climb toward $10,219

LME copper may climb toward $10,219 a metric ton
in the third quarter, driven by wave (c).

As the third wave of a three-wave cycle from the July

2022 low of $6,955, the wave (c) may travel to
$10,712, its 61.8% projection level.

The current rise is classified as an extension of the
uptrend from $6,955, which is riding on a bigger
wave C that could extend above the May 2024 high

Strong resistance is observed at $10,219, the 50%
level, which is strengthened by the other two barriers
at $10,158 and $10,165, the September 2024 and the
March 2025 highs, respectively.

These barriers are expected to work together to stop
the rise and trigger a decent correction, which has
been absent since the rally started at $8,128.

The depth of the correction remains unknown, which

The uptrend is expected to resume upon the
completion of the correction.

There is no strong indication of a fall toward $9,115
as the market keeps testing resistance of $9,725,
with a good chance of breaking above and rising
toward $10,219.

On the daily chart, the current rise roughly observes
a series of the retracements of the downtrend from

of $11,105. may be limited to $9,115. $11,123 to $8,104.
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LME aluminium may test resistance at $2,744

LME aluminium may test resistance at $2,744 per
metric ton in the third quarter, a break above which
could lead to a gain into $2,909 to $3,011 range.

A big wedge is developing. It consists of five waves.
The wave e is unfolding toward the upper trendline.
A break above $2,744 could confirm a bullish wedge,
which will suggest a target of $3,011.

A failure to break this resistance will complicate the
picture, as the market may either consolidate below
this level for some time before retesting the

resistance, or drop deeply toward the lower trendline
support around $2,375.

A projection analysis on a presumed wave C from
$2,090 reveals its close relation to the uptrend from
the May 2020 low of $1,460.

The metal failed three times to break resistance at
$2,707, the 23.6% retracement. However, it is rising
toward this level again.

The persistence suggests an incomplete wave C,
which could at least travel to $3,088. Based on this

reading, the wedge may turn out to be a bullish
pattern.

On the daily chart, the fluctuation of the prices
within the wedge has been following the 86.4%
retracement ratio, as revealed by a few retracement
analyses.

The ratio indicates a further rise to $2,679. The
likelihood is high, as the metal has deeply pierced
above the 61.8% retracement of $2,570 - a pivotal
level to evaluate whether the market could revisit
the high of $2,738.
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CBOT soybeans may test support at $9.79

CBOT soybeans may test support at $9.79 per
bushel in the third quarter, a break below which may
open the way towards the $8.92-1/2 to $9.46 range.
The uptrend from $9.36-1/4 has been developing
within a rising channel, which defines a band of the
price fluctuation. The trend may have adopted a
double-zigzag mode.

Seven small waves make up this pattern. The second
wave b could be unfolding towards $9.79. This wave
is expected to be followed by an upward wave c,
which would travel toward $10.82-1/4, to conclude
the whole bounce.

However, the pattern may turn out to be a bearish
flag, which will only be composed of five small
waves, and the drop towards $9.79 will be classified
as a resumption of the downtrend from $16.16-1/2.
A break below $9.79 would confirm this scenario. A
wide bearish target range of $8.06-1/4 to $8.92-1/2
will be considered.

A break above $10.82-1/4 could lead to a gain into
$11.72-1/4 to $12.15-1/2 range. Signals on the
monthly chart present a much broader perspective.

Following its stabilisation around strong support of
$9.44, the contract has been climbing toward the
resistance at $11.07-1/4.

A falling channel suggests a similar target. The
downtrend from $17.99 consists of five waves. The
current wave (d) could travel to $11.07-1/4, followed
by a downward wave (e).

That means the upside will be rather limited. But
even such a limitation won't restrict the market to
break $11.07-1/4 and climb further because the wave
(d) might be the same degree as the preceding wave

(b).
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CBOT first month corn may test support of $3.94-1/2




