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Top News - Oil 

U.S. poised to become net exporter of crude oil in 

2023 

The United States has become a global crude oil 

exporting power over the last few years, but exports have 

not exceeded its imports since World War II. That could 

change next year.  

Sales of U.S. crude to other nations are now a record 3.4 

million barrels per day (bpd), with exports of about 3 

million bpd of refined products like gasoline and diesel 

fuel. The United States is also the leading liquefied natural 

gas (LNG) exporter, where growth is expected to soar in 

coming years. 

But the United States consumes 20 million barrels of 

crude a day, the most in the world, and its output has 

never exceeded 13 million bpd. Until recently, the idea 

that it would be anything but a big crude importer was 

folly. 

Last month, U.S. government data showed net U.S. crude 

oil imports fell to 1.1 million barrels per day (bpd), the 

lowest since record keeping began in 2001. That is down 

sharply from five years ago, when the United States 

imported more than 7 million barrels per day.  

Factors changing that equation this year include sanctions 

hurting Russia's exports of oil and natural gas following its 

invasion of Ukraine, and Washington's massive release of 

oil from emergency reserves to combat spiking gasoline 

prices.  

"Russia's invasion of Ukraine has spurred new demand 

for U.S. energy and should push oil exports above imports 

late next year assuming shale output accelerates," said 

Rohit Rathod, market analyst at energy researcher 

Vortexa. 

To become a net exporter of crude, the United States 

needs either to boost production or curtail consumption. 

U.S. petroleum demand is expected to rise 0.7% to 20.51 

million bpd next year, so that means production would 

have to rise. 

The United States already produces more oil than any 

other country in the world including Saudi Arabia and 

Russia. U.S. shale fields are aging and production growth 

this year has been sluggish. Overall output should reach a 

record 12.34 million bpd next year - but only if prices are 

lucrative enough to encourage oil drillers to pump more.  

European refiners have snapped up U.S. grades to offset 

the loss of Russian oil, and with U.S. crude's deeper 

discounts to global benchmarks, Asian refiners have 

stepped up purchases to 1.75 million barrels per day, data 

analytics firm Kpler said. 

Export terminal operators are rushing to boost their 

capacity to better service the giant tankers that can carry 

more than 2 million barrels of oil.  

"Russia has proven to be an unreliable supplier," said 

Sean Strawbridge, chief executive of the largest U.S. oil 

export facility, Port of Corpus Christi. "That really creates 

a wonderful opportunity for American producers and 

American energy."  

Corpus Christi could see a 100,000 bpd increase in 

exports next year, Strawbridge said, on top of the record 

shipments of 2.2 million bpd in October.  

Analysts said net exports could taper off if numerous 

countries worldwide fall into a recession, hampering 

demand, and if further relaxation of sanctions on 

Venezuelan crude oil boosts that country's shipments. 

 

LNG HITS RECORD 

The United States became the world's largest exporter of 

liquefied natural gas during the first half of 2022, 

surpassing Qatar and Australia, on the back of demand 

from Europe and surging prices. 

LNG exports likely will continue to rise into 2023 as 

Europe scrambles to refill storage depleted this winter, 

said Matt Smith, analyst at Kpler.  

Refining products exports have dropped due to plant 

closings and lower consumer demand. The U.S. exported 

an average of 3.1 million bpd of fuels through September 

this year, EIA data showed, down from the 3.2 million bpd 

in the same period in 2019.  

One exception to that was diesel, where exports rose to a 

three-year high in July of 1.3 million bpd, Kpler data 

showed. Europe's upcoming ban on Russian fuel has 

driven diesel shipments to Europe to average 330,000 

bpd in the first 15 days of December, more than five 

times its monthly average so far this year. 

 

China's independent refiners boost profits on low-

priced Russian oil 

China's independent refiners are boosting their profits 

from processing low-priced Russian oil as western 

sanctions on Moscow give them leverage to negotiate for 

steeper discounts, industry sources and analysts said.  

The Group of Seven (G7) nations introduced a ceiling 

price of $60 a barrel for Russian oil from Dec. 5 and the 

European Union banned Russian seaborne imports to 

limit Moscow's ability to finance its war in Ukraine. 

That has prompted Russia to divert its West-bound crude 

to Asia at steeper discounts. 

China's independent refiners, mainly located in the 

eastern province of Shandong, are a key group of buyers 

of Russia's light and low-sulphur ESPO Blend crude, 

attracted by its short shipping distance and good quality. 

Spot discounts for ESPO crude have widened with at 

least one January-arrival ESPO cargo sold to an 

independent refiner last week at a discount of around 
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$6.50 per barrel against the March ICE Brent price on a 

delivery-ex-ship (DES) basis, according to two traders 

with knowledge of the deal. 

Other cargoes for the same delivery month had traded at 

around a discount of about $5 a barrel, widening from a 

discount of $4 in the prior week, they said.  

As most Chinese refiners will soon wrap up purchases of 

crude to be delivered ahead of the Lunar New Year on 

Jan. 20, ESPO sellers are also keen to clear cargoes on 

hand even at slightly lower prices, said a Shandong-

based oil trading source.  "Chinese buyers are bidding at 

lower prices as they now have bigger leverage on price 

negotiation," the person said.  

ESPO crude price on a free-on-board basis is around $65 

a barrel, above the G7 price cap, traders estimated. The 

sources declined to be named as they are not authorised 

to speak to media. 

Access to the low-cost oil boosted refining margins at 

Shandong plants to above 800 yuan ($114.59) a tonne 

last week, up from below 600 yuan a tonne in early 

December, a China-based oil analyst estimated. 

Independent refiners mostly process Russian crude and 

other sanctioned oil from Iran and Venezuela. 

Chart of the Day  

Top News - Agriculture 

India set to offer wheat to flour millers, biscuit makers 

to tame prices -sources 

India is set to offer 2 to 3 million tonnes of wheat to bulk 

consumers such as flour millers and biscuit makers as 

part of efforts to cool record high prices, two government 

sources said, even as state reserves have dropped to the 

lowest in six years. 

Wheat prices have surged in India this year after a 

sudden rise in temperatures hit crop yields and output.  

A jump in exports following Russia's invasion of Ukraine 

also pushed up local wheat prices, prompting India, the 

world's second-biggest producer of the grain, to order a 

ban on exports in May, but that has failed to stop 

domestic prices rising. 

https://tmsnrt.rs/3W9A5qB
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As open market prices rose above the rate at which the 

government buys the staple from domestic farmers, state 

purchases of wheat have fallen by 53% this year to 18.8 

million tonnes. 

"We're planning to offload wheat in the open market to 

control prices as we can't afford to have yet another year 

of lower procurement (when purchases start in March/

April 2023)," said one of the sources. "In terms of stocks, 

we have the elbow room to intervene in the market." 

The government buys rice and wheat from farmers at 

state-set prices to run the world's biggest food welfare 

programme that entitles about 800 million people to 

receive 5 kg of rice and wheat every month at 2 rupees 

($0.02) and 3 rupees a kg respectively. 

The plan is to free up 2 to 3 million tonnes of wheat for 

sale to bulk users, the sources said. 

India's falling wheat reserves, and rising prices of the 

staple are a far cry from overflowing granaries that 

allowed the country to export a record 7.2 million tonnes 

of the grain in the fiscal year to March 2022. 

"We're confident that the release of 2 to 3 million tonnes 

of wheat in the open market will bring prices down," said 

the second source. 

The two sources with direct knowledge of the matter 

didn't wish to be named, in line with official policy. 

They also said the government will decide later this month 

whether to extend the food programme that provides free 

rice and wheat to the poor. 

On top of the flagship food welfare scheme, Prime 

Minister Narendra Modi in April 2020 introduced the free 

food programme as part of the government's COVID-19 

relief measures. 

In September, ahead of some crucial state elections, 

Modi's administration extended the programme by three 

months, adding $5.46 billion to government spending and 

making it challenging to rein in the fiscal deficit. 

As well as the cost, government officials have cited lower 

government wheat stocks as a serious impediment to 

continuing with the free food plan that requires between 

95 and 100 million tonnes of rice and wheat every year. 

"The government is in a tight spot due to lower stocks and 

that's why it would be difficult to continue with the free 

food programme without any curtailment," said a New-

Delhi-based trader with a global trade house. 

 

Brazilian farmers clear land in Matopiba frontier for 

soy, group says 

Farmers in Brazil have cleared land to grow soy in the 

new agricultural frontier known as Matopiba, according to 

data from Abiove, an oilseed lobby group representing 

global trade firms like Cargill and Bunge.  

In other parts of the South American country's Cerrado 

savanna, soybean expansion was mainly driven by 

conversion of degraded pastureland into areas to grow 

crops, the data from the Brazil-based group shows. 

Under Brazil's forestry code, farmers have to conserve 

between 20% and 35% of a property in the Cerrado, 

depending on the farm's exact location. That ratio is 80% 

for farms within the Amazonian biome. 

In Matopiba states including Maranhao, Tocantins, Piaui 

and Bahia, which partly lie on the Cerrado biome, some 

700,000 hectares (1.729 million acres) of native 

vegetation were transformed into soy fields in the eight-

year period between 2013/2014 and 2021/2022, 

according to Abiove data. 

Pastures, on the other hand, accounted for a smaller 

chunk of the soybean advance in Matopiba over the 

same period, with around 400,000 hectares being 

transformed to grow the oilseed there, the data show. 

Brazil, the world's biggest soybean supplier, competes 

with the United States on global markets and sells its soy 

output to China and the European Union. They mainly 

use it as livestock feed.  

Other states in the Cerrado, including Mato Grosso, 

Brazil's biggest soy producer, converted 2.8 million 

hectares of degraded pastureland into soybean 

plantations, according to Abiove data. 

The Cerrado, the world's most species-rich savanna, has 

given way to Brazil's expanding agricultural frontier for 

decades.  

In the eight-year period, soy planting jumped from 12.13 

million hectares in the various states of the Cerrado, 

excluding Matopiba, to 16.35 million hectares. That is a 

34.8% rise, Abiove data show.  

Top News - Metals 

Australia's Fortescue Metals signs deal to develop 

green iron-making plant 

Fortescue Metals Group said it had signed an agreement 

with Japan's Mitsubishi Corp and Austria-based 

steelmaker Voestalpine AG to develop a net-zero 

emissions iron-making prototype plant in Linz, Austria.  

The new iron-making process at the Voestalpine site will 

be developed by Primetals Technologies, a venture 

involving another Mitsubishi company, which would 

provide its electric smelters to help produce cleaner metal 

for the steel-making plant.  

Fortescue said on Monday it will supply various grades of 

iron ores to the new plant besides providing knowledge 

about iron ore quality and preparation.  

The world's fourth largest iron ore producer has signed 

multiple agreements since last year as it strives to 

transition into a green energy company amid increasing 

calls for de-carbonisation. 

 

Samarco expects iron ore pellet production to rise up 

to 11% in 2023 

Brazilian miner Samarco Mineracao expects production of 



 

4 

iron ore pellets to hit 8 million to 9 million tonnes in 2023, 

a company executive said on Monday, an increase of up 

to 11% over this year. 

Production in 2022 is set to reach 8.1 million tonnes, up 

5.2% from 2021. 

Samarco, a joint venture between Vale and BHP, has a 

total production capacity of about 30 million tonnes per 

year, meaning it is currently operating at 26%. The 

expectation is for it to reach 60% capacity in 2025 and 

100% in 2028. 

The forecasts come after the mining company resumed 

operations in December 2020, after a five-year shutdown 

following the collapse of one of its tailings dams in 

November 2015. 

"Re-entry into the market has not been difficult. We have 

strategic partners and have been doing well to strengthen 

commercial partnerships. Samarco has always been very 

close to its customers," said the firm's chief operating 

officer, Sergio Mileipe. 

Samarco expects to invest 1.6 billion reais ($301 million) 

in 2023, with a little less than half of that being directed to 

the decommissioning of tailings dams.  

This year through November, the miner has invested 

more than 1.1 billion reais to sustain operations and 

decommission its tailings dams, it said in a statement. 

Top News - Carbon & Power 

EU countries agree gas price cap to contain energy 

crisis 

European Union energy ministers on Monday agreed a 

gas price cap, after weeks of talks on the emergency 

measure that has split opinion across the bloc as it seeks 

to tame the energy crisis. 

The cap is the 27-country EU's latest attempt to lower gas 

prices that have pushed energy bills higher and driven 

record-high inflation this year after Russia cut off most of 

its gas deliveries to Europe. 

Ministers agreed to trigger a cap if prices exceed 180 

euros ($191.11) per megawatt hour for three days on the 

Dutch Title Transfer Facility (TTF) gas hub's front-month 

contract, which serves as the European benchmark.  

The TTF price must also be 35 eur/MWh higher than a 

reference price based on existing liquefied natural gas 

(LNG) price assessments for three days. 

"We have succeeded in finding an important agreement 

that will shield citizens from skyrocketing energy prices," 

said Jozef Sikela, industry minister or the Czech 

Republic, which holds the rotating EU presidency. 
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The cap can be triggered starting from Feb. 15, 2023. 

The deal will be formally approved by countries in writing, 

after which it can enter into force. 

Once triggered, trades would not be permitted on the 

front-month, three-month and front-year TTF contracts at 

a price more than 35 euros/MWh above the reference 

LNG price.  

This effectively caps the price at which gas can be traded, 

while allowing the capped level to fluctuate alongside 

global LNG prices - a system designed to ensure EU 

countries can still bid at competitive prices for gas in from 

global markets. 

Germany voted to support the deal, despite having raised 

concerns about the policy's impact on Europe's ability to 

attract gas supplies in price-competitive global markets, 

three EU officials said. 

An EU official told Reuters Germany agreed to the price 

cap after countries agreed changes to another regulation 

on speeding up renewable energy permits, and stronger 

safeguards were added to the cap. 

Those safeguards include that the cap will be suspended 

if the EU faces a gas supply shortage, or if the cap 

causes a drop in TTF trading, a jump in gas use or a 

significant increase in gas market participants' margin 

calls. 

Soaring power and gas prices have rocked energy 

companies across Europe, forcing utilities and traders to 

secure extra funds from governments and banks to cover 

margin call requirements.  

Germany's Uniper has booked billions of euros of losses 

on derivatives, exacerbating a crisis as it rushed to fill the 

gap left after Russia cut supplies. 

Jacob Mandel, senior associate at Aurora Energy 

Research, said the TTF front-month contract has rarely 

closed above 180 eur/MWh, noting this has occurred on 

64 days in its history. All of those were in 2022.  

 

MONTHS OF DEBATE, WEEKS OF MEETINGS 

Two EU officials said only Hungary voted against the 

price cap. 

The Netherlands and Austria abstained. Both had 

resisted the cap during negotiations, fearing it could 

disrupt Europe's energy markets and compromise 

Europe's energy security. 

Dutch energy minister Rob Jetten said: "Despite progress 

the last couple of weeks, the market correction 

mechanism remains potentially unsafe." 

"I remain worried about major disruptions on the 

European energy market, about the financial implications 

and, most of all, I am worried about European security of 

supply," he added. 

The EU proposal has also drawn opposition from some 

market participants, who have said it could cause 

financial instability.  

The Intercontinental Exchange (ICE), which hosts TTF 

trading on its Amsterdam exchange, last week said it 

could move TTF trading to outside of the EU if the bloc 

capped prices. 

On Monday, it said it will assess whether it can continue 

to operate fair and orderly markets for TTF gas hub 

trading. For now, ICE TTF markets will continue trading 

as normal. 

The front month TTF gas price closed trading on Monday 

9% lower, at 107 euros/MWh, Refinitiv Eikon data 

showed.  

The contract hit a record high of 343 euros in August - a 

price spike that prompted the EU to move ahead with its 

price cap. 

Italy's energy authority ARERA expects further increases 

in gas prices as the winter season kicks in, its President 

Stefano Besseghini said on Monday. 

Meanwhile, Russia's Kremlin spokesman Dmitry Peskov 

said the cap was an attack on market pricing, and 

unacceptable, Russia's Interfax news agency reported. 

The deal follows months of debate on the idea and two 

previous emergency meetings that failed to clinch an 

agreement among EU countries that disagreed on 

whether a price cap would help or hinder Europe's 

attempts to contain the energy crisis. 

Roughly 15 countries, including Belgium, Greece and 

Poland, had demanded a cap below 200 euros/MWh - far 

lower than the 275 euros/MWh trigger limit originally 

proposed by the European Commission last month. 

Poland's prime minister said the price cap would end 

Russia and Gazprom's ability to distort the market. 

"At the recent meetings in Brussels, our majority coalition 

managed to break the resistance - mainly from 

Germany," Mateusz Morawiecki wrote on Twitter. "This 

means the end of market manipulation by Russia and its 

company Gazprom." 

 

Shareholders of gas group Uniper approve German 

bailout 

Shareholders in Uniper on Monday approved a state 

bailout that has so far cost the German government more 

than 50 billion euros ($53 billion), paving the way for a de 

facto nationalisation of the struggling gas giant. 

Uniper Chief Executive Officer Klaus-Dieter Maubach 

earlier on Monday told a virtual extraordinary meeting that 

the disarray caused by the loss of gas supplies from 

Russia could leave shareholders with nothing if they did 

not accept the German proposal. 

Russia's Gazprom was once Uniper's biggest supplier of 

gas, but a big drop in deliveries after Moscow's invasion 

of Ukraine forced the German gas importer to buy gas 

elsewhere at much higher prices to honour its contracts. 

That, Maubach said, was the sole reason for the bailout. 

Uniper's investors voted in favour of the two main 

measures at Monday's meeting, an 8 billion euro capital 

injection by the German state and allowing a further 

injection of up to 25 billion euros by Berlin. 

"(The measures) are indispensable for this company's 

future," Maubach said. "If approval is not granted, we 

would have to review very critically the so-called going 

concern forecast for our company," he added. 
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"In the Management Board's view, a possible insolvency 

could lead to a complete loss for shareholders." 

German Economy Minister Robert Habeck told reporters 

he expected a response from the European Commission 

on the state aid before Christmas. 

Still, Habeck said he expected the German state will hold 

stakes in Uniper for longer than the two odd years it held 

shares in Lufthansa, in which it bought a 20% stake in 

mid-2020 to keep the company afloat amid the 

coronavirus pandemic.  

"It will certainly take longer than, for example, it did with 

Lufthansa for the company to become attractive enough 

to be sold," Habeck said.  

Maubach said Uniper currently had access to around 2.5 

billion euros of funds. As part of the bailout, the German 

government will end up owning just below 99% of Uniper, 

Germany's largest gas trader, following two share issues. 

Germany's Finance Ministry will be responsible for the 

stake, Uniper said on Monday. 

Current majority shareholder, Finland's Fortum, will exit 

as a result, although it will retain the right to make an 

initial offer for Uniper's Swedish nuclear and hydro assets 

by the end of 2026, should the company decide to sell 

those. 

Uniper said it currently has no plans to do so. 

The loss of Russian gas, Moscow's retaliation for 

Western sanctions over its invasion of Ukraine, triggered 

a 40 billion euro net loss for the importer, which provides 

around a third of Germany's gas, the largest loss in 

German corporate history. 

Top News - Dry Freight  

Cofco exporting 1.15 mln tonnes of corn to China 

from Brazil, shipping data shows 

China's Cofco will export an estimated 1.154 million 

tonnes of Brazilian corn to China over roughly a 30-day 

window, according to shipping data compiled on Monday 

by Eduardo Vanin, a partner at Agrinvest Commodities.  

Vanin compiled data dating back to Nov. 20 to determine 

the quantities being exported, combined with the volume 

of corn expected to reach Chinese shores in coming 

days, citing information related to 17 vessels. 

Of the ships analyzed, seven had set sail while two were 

still anchored and three were being loaded at Brazilian 

ports. All shipments belong to Chinese grain trader Cofco, 

the data showed. 

Cofco did not comment immediately. Previously, the has 

company declined to discuss commercial transactions. 

Chinese customs authorities updated a list of approved 

Brazilian corn exporters last month, a move likely to jump-

start sales of Brazilian corn to the world's second-largest 

economy. 

A potential surge of Brazilian corn exports to China may 

also reshape global trade flows and result in fewer corn 

sales from farmers in the United States, the world's top 

corn supplier. 

China already buys around 80% of Brazil's soybean 

output and is Brazil's main trade partner. 

 

Uzbekistan starts shipping copper to Europe 

bypassing Russia 

Uzbekistan has for the first time sent a train loaded with 

copper to Europe via a new route bypassing Russia, state

-owned Uzbekistan Railways said on Monday, as part of 

the Central Asian nation's plan to maintain trade ties with 

the European Union. 

The train will deliver 46 rail cars and 91 units of 20-foot 

containers of copper concentrate from the Almalyk Mining 

and Metallurgical Combine over 4,000 km (2,485 miles) to 

Bulgaria, it said in a statement. 

The route, known as the Middle Corridor, crosses 

Turkmenistan, Azerbaijan and Georgia as well as the 

Caspian Sea and the Black Sea with the aid of train 

ferries. 

Brussels has promoted the Middle Corridor as an 

alternative to the traditional Northern route for the Europe

-Asia railway shipments which crosses Russia. 

The European Bank for Reconstruction and Development 

(EBRD) said last month it was ready to invest billions of 

euros in the development of cargo routes between 

Europe and Asia that bypass Russia.  
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Picture of the Day 

A power-generating windmill turbine and the church of the village are pictured during sunrise at a wind park 
in Rieux-en-Cambresis, France, December 18. REUTERS/Pascal Rossignol 

(Inside Commodities is compiled by Sandhra Sam in Bengaluru) 
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