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Top News - Oil 

Canada's energy jobs transition bill sparks discord in 

oil heartland 

In Canada's western oil patch, controversy is raging over 

federal government legislation intended to help the fossil 

fuel labour force transition to a greener economy, but 

union and community leaders are warning politicization of 

the Just Transition bill obscures the needs of workers. 

Prime Minister Justin Trudeau's Liberal government is 

expected to table its long-awaited workforce transition bill 

this spring, ahead of economic changes expected as they 

pursue ambitious goals to slash climate-warming 

emissions. 

The government of Alberta, Canada's main crude-

producing province, says the legislation will dismantle the 

oil and gas industry that makes up 5% of Canada's GDP.  

"When I hear the words "Just Transition" it signals 

eliminating jobs and for Alberta, that is a non-starter!" 

Alberta's Conservative Premier Danielle Smith wrote on 

Twitter last week. 

The oil and gas sector employs around 185,000 workers, 

making the bill a hot topic in Alberta ahead a provincial 

election in May. Smith is using the threat of job losses to 

attack Trudeau and rally her conservative base, although 

she has been criticised for misinterpreting how many jobs 

may be at risk. 

The Trudeau government is trying to soothe concerns 

about the bill, first promised in 2019. A government 

source familiar with the file, who is not authorized to 

speak publicly, said the legislation will be about principles 

to guide decisions and creating jobs. 

Trudeau told Reuters in a recent interview that the sooner 

Alberta's "political class" understood the future is not to be 

feared, the better.  

"This shouldn't be a political issue, this is an issue about 

what's really happening in the global economy," said Gil 

McGowan, President of the Alberta Federation of Labour 

(AFL). 

 

COAL PHASE-OUT LESSONS 

The focus should be on helping communities adjust to 

sweeping industrial changes and economic diversification, 

McGowan said, pointing to Alberta's recent coal phase-

out as a case study. 

Later this year, Alberta's last coal-fired power station will 

convert to natural gas, part of an accelerated energy 

transition first announced in 2015 that will wrap up seven 

years ahead of schedule. 

More than 3,100 people worked in the province's thermal 

coal industry in 2015. Some workers took early retirement, 

others went north to the oil patch or moved to other 

industries, while others found work in mine reclamation or 

the newly converted gas power stations. 

The Parkland Institute research centre estimated in 2019 

that up to 3,500 new jobs would be created in renewable 

energy and coal-to-gas power station conversions, but 

lead author Ian Hussey now says that number was far too 

low. 

"Renewable investment has taken off in Alberta in a way 

that was never even dreamed of when we did that 

research," he said.  

The oil and gas sector is currently experiencing a skills 

shortage amid tight labour markets globally, but the 

current workforce is 18% smaller than the 2014 peak of 

225,900, according to Energy Safety Canada. Think tank 

Clean Energy Canada estimates there could be 200,000 

clean energy jobs created by 2030.  

If done right, the bill could incentivise technologies like 

carbon capture and hydrogen and be Canada's answer to 

the U.S. Inflation Reduction Act, the $430-billion green 

energy subsidy package passed last year, the AFL's 

McGowan added.  

Ex-coal miner Len Austin, who now runs a government-

funded Just Transition centre supporting former coal 

workers, said policymakers made a "really good effort" 

with programs such as retirement bridging, relocation 

packages and C$12,000 ($8,945.21) retraining vouchers. 

But there was insufficient funding for economic 

diversification and infrastructure projects within coal 

communities to create new jobs, and governments need 

to understand not everyone can work in renewables, he 

added. 

"It's 100% not that simple...to go from making C$100,000 

to C$40,000 plays a big part in the decision-making that 

comes with the idea of losing your livelihood," Austin said. 

 

OPEC development fund raises $1 bln with first ever 

bond 

The OPEC Fund for International Development, a 

development institution established by the Organization 

of the Petroleum Exporting Countries' member 

governments nearly 50 years ago, has raised $1 billion by 

selling its first ever bond. 

With the money earmarked for food security, healthcare, 

infrastructure, education, employment and renewable 

energy projects, the three-year bond which will pay 

investors an interest rate of 4.5%, will also be classed as 

a 'sustainable development' bond. 

It is a label that has a growing appeal for investors 

increasingly looking to use their resources in more 

environmentally and socially-beneficial ways. 

The OPEC Fund's Head of Funding, Martine Mills 

Jansen, said said that central banks from the Middle 

East, Europe and Asia and other types of "official" 
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institutions, including from the United States, accounted 

for 62% of the bond's buyers.  

Commercial banks made up another 19%, asset 

managers and insurance and pension funds accounted 

for almost all the rest, while geographically overall, 52% 

of the buyers were from the Europe, Middle East and 

Africa region, 27% from Asia-Pacific and 21% were from 

North America. 

Mills Jansen said the OPEC Fund now planned to issue a 

dollar-denominated bond every year to build what 

bankers call a 'curve', something which helps gauge 

borrowing costs. 

It may also do "opportunistic" smaller deals alongside it in 

smaller markets and potentially other currencies. "The 

beauty of having a transaction out there is that you have 

something to build on," she said. 

One of the Fund's stipulations is that it only invests in 

countries that are not members of OPEC. 

It had originally planned to sell the bond last year but put 

the plans on hold when the global surge in interest rates 

triggered by inflation and the war in Ukraine unsettled 

funding markets.  

This year's calmer conditions, though, have seen a 

deluge of issuance globally and allowed the OPEC Fund 

to go for a jumbo deal. 

"The momentum was very strong" Mills Jansen said. "So 

it quickly became clear $1 billion was in our sights." 

Top News - Agriculture 

Malaysia's egg shortage sets Indian hatcheries on 

path for record exports 

India is set to export a record 50 million eggs this month, 

boosted by sales to Malaysia, where there have been 

acute shortages as soaring feed prices caused by the 

Ukraine war forced many small-scale farmers to cut out-

put, industry officials said. 

Middle Eastern countries, including Oman and Qatar, are 

the main buyers of eggs from India, but over the past few 

months, Indian hatcheries have received large orders 

from surprising quarters as output fell in some of the 

world's top suppliers. 

The biggest such unexpected order came from Malaysia, 

which used to export eggs to Singapore and other Asian 

countries.  

To secure egg supplies as prices rose to record highs, 

Malaysian Minister of Agriculture and Food Security Mo-

hamad Sabu earlier this month visited Namakkal, in the 

southern Indian state of Tamil Nadu, where several lead-

ing hatcheries are based. 

"For the first time, Malaysia is buying large quantities of 

eggs from India, and it seems that India's egg exports to 

Malaysia will remain strong during the first half of 2023," 

Sasti Kumar, joint managing director at Namakkal-based 

Ponni Farms, one of India's leading egg exporters, told 

Reuters. 

India shipped 5 million eggs to Malaysia in December, 

and will ship 10 million in January and up to 15 million in 

February, according Kumar. 

The outbreak of highly pathogenic avian influenza, com-

monly called bird flu, has curtailed supplies of eggs and 

chicken in many countries around the globe, pressuring 

already high food prices and triggering trade restrictions 

from countries that import poultry. 

The imports from India have helped Malaysia bring prices 

down from the record highs seen in late December. Hav-

ing suffered a shortfall of 157 million eggs in November, 

the market gap was down to just one million in December, 

the Malaysian minister said in a statement earlier this 

week. 

Malaysia's egg production would recover in a few months 

as the government has increased a subsidy, said Tan 

Chee Hee, president of the Federation of Livestock Farm-

ers' Association of Malaysia. 

Meantime, prices in India have shot up to a record 565 

rupees ($6.96) per 100 eggs, up by nearly a quarter on 

year ago prices and adding to domestic concerns over 

food price inflation. 

Exports are rising amid robust local consumption during 

the winter months, said Prasanna Pedgaonkar, general 

manager of poultry-focused Venky's.  

At the same time, Pedgaonkar said, domestic supplies 

have fallen by around a tenth as small-scale Indian farm-

ers, like their counterparts in Malaysia, have curtailed pro-

duction after incurring losses in the past two years due to 

the high price of feed and the impact of the pandemic. 

India's domestic prices could eventually make exporting 

eggs less profitable, in which case foreign buyers will 

have to look elsewhere, said C Panneerselvam, an ex-

porter also based in Namakkal who sold one million eggs 

to Malaysia last month. 

But for the time being, demand is not abating. 

Countries such as Singapore and Sri Lanka could be next 

in line to buy from India in coming months, said Kumar of 

Ponni Farms. 

 

COLUMN-Funds pad CBOT corn, soy longs on small-

er U.S. crops and Argentine drought -Braun 

Speculators cranked up bullish bets in Chicago-traded 

corn and soybeans last week as U.S. government data 

revealed smaller domestic crops than analysts expected, 

keeping supply scenarios tight through at least mid-year. 

Ongoing drought in Argentina also enticed fund buying 

last week in corn, soybeans and soybean meal, forcing 

another managed money record in the latter. 
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Money managers' extension of net longs in CBOT corn, 

soybeans and meal in the week ended Jan. 17 was the 

result of new gross longs, which were especially numer-

ous in corn and beans. All three contracts posted multi-

month highs in most-actively traded futures on Jan. 18. 

But corn, soybeans and especially meal futures fell Friday 

as weather models for parched Argentina predicted de-

cent rainfall totals over at least the next week, so funds' 

recent boost in bullishness may not prove fruitful. 

In the four-session week ended Jan. 17, money manag-

ers expanded their net long in CBOT soybean futures and 

options to 168,298 contracts, the largest since April. That 

was on an increase of more than 36,000 contracts, the 

most for any week in nearly a year. 

Money managers’ new soy long is their strongest ever for 

mid-January and is close to their January 2021 views. But 

open interest two years ago was nearly twice as large as 

today’s levels, which are nine-year lows for the date. 

Open interest in CBOT corn futures and options is at 13-

year lows for the time of year after hovering a bit below 

average during mid-to-late 2022. Investors’ corn views 

are relatively bullish for the time of year, but less so than 

in the past two Januarys. 

Through Jan. 17, money managers boosted their net long 

in CBOT corn futures and options to 192,137 contracts 

from 149,605 a week earlier. That included the addition of 

42,000 gross longs, the most for any week in more than 

14 months.  

The managed money net long in CBOT soybean meal hit 

a new lifetime high for a third consecutive week through 

Jan. 17, and funds extended their buying streak to eight 

weeks. The new stance of 150,939 futures and options 

contracts was up from 142,711 a week earlier. 

When including other speculators, May 2018 still holds 

the all-time net long in meal across all speculators by 

about 1,000 contracts. Meal open interest is at average 

levels and nearly identical to year-ago ones, but it re-

mains well below the all-time highs from mid-2018. 

Most-active CBOT soybean oil rose 2% in the week end-

ed Jan. 17, but money managers trimmed their net long 

by 606 contracts to 54,008 futures and options contracts. 

They also forged their most bearish stance in CBOT 

wheat futures and options since May 2019, increasing 

their net short to 65,089 contracts from 63,134 a week 

earlier. That was despite a 3% climb in futures. 

In the last three sessions, most-active CBOT soybean 

futures fell 2.2%, corn fell 1.3% and soymeal shed 3.6%. 

Soybean oil dropped 2.9% and CBOT wheat was down 

1.4%. 

Chart of the Day  

https://www.reuters.com/graphics/CANADA-ENERGY/TRANSITION-JOBS/movakjzyyva/chart.png
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Pakistan suffers major power outage after grid failure 

Pakistan suffered nationwide power outages on Monday 

morning due to a "major breakdown" of the national grid, 

the power ministry said, with factories, hospitals and 

schools impacted in all its major cities. 

The breakdown began at 7:34 am (0234 GMT) when a 

voltage fluctuation in the grid occurred between the cities 

of Jamshoro and Dadu in southern Sindh province, power 

minister Khurrum Dastagir. 

"There was a fluctuation in voltage and the systems were 

shut down one by one. This is not a major crisis," Dastagir 

told Geo TV news channel. 

Outages were reported in the southern port city of 

Karachi, the capital Islamabad, the eastern city of Lahore 

and Peshawar in the north. 

Mohammad Asim, a spokesman for Peshawar's Lady 

Reading Hospital, the largest hospital in Khyber 

Pakhtunkhwa province, said back up generators were 

used to provide uninterrupted electricity for the 

emergency ward, intensive care units, and laboratories. 

The power ministry issued a statement saying that work 

was ongoing to revive the system, and the minister said 

that electricity had been restored in some parts of the 

country. 

Pakistan has enough power installed capacity to meet the 

demand, especially in winter, when it mostly has a 

surplus. But the country lacks resources to run its oil and 

gas powered plants and the sector is heavily in debt, and 

inadequate investment in infrastructure and power lines 

has resulted in the National Grid suffering frequent 

breakdowns. 

 

UK's National Grid to pay people to use less power 

amid cold snap 

Britain's National Grid said it would pay customers to use 

less power on Monday evening and that it had asked for 

three coal-powered generators to be warmed up in case 

they are needed as the country faces a snap of cold 

weather. 

The group said that it would activate a new scheme 

called the Demand Flexibility Service where customers 

get incentives if they agree to use less power during 

crunch periods. 

The service, which has been trialled but not run in a live 

situation before, would run from 5 p.m. to 6 p.m. on 

Monday, it added.  

"This does not mean electricity supplies are at risk and 

people should not be worried," the National Grid said. 

The announcement about the coal-powered generators 

did not mean they would definitely be used, it said in a 

separate statement. 

Coal-powered generators were last put on stand-by in 

December when temperatures dropped and demand for 

energy rose, but they were not needed on that occasion. 

Top News - Metals 
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Argentine government, farm exporters seek relief 

from historic drought 

Argentine Economy Minister Sergio Massa met with 

agricultural exporters on Friday to analyze and "seek 

solutions" to help the country's key grain industry after it 

was hammered by the worst drought the country has 

faced in at least 60 years. 

The dry spell is contributing to a broader economic slump 

battering the South American country, marked by sky-high 

inflation and a weakening local currency. 

Massa said he would meet with farmers over the next 

week, and by the beginning of February expected to have 

prepared some answers for farmers struggling with dry 

soil resulting from a drought that began in May. 

Lack of rainfall almost halved wheat output this cycle and 

hampered production of the current soybean and corn 

crops, though local grains exchanges predict fresh rains 

could bring some relief in coming days. 

Argentina is the world's leading exporter of soybean oil 

and meal and the third largest exporter of corn, as well as 

a major wheat supplier. Its production is being closely 

watched after Russia's invasion of Ukraine prompted 

major disruptions and spiking prices in the grains market. 

"We understand that there are things that we will be able 

to resolve and others that we will not," said Massa in a 

statement, adding that a shared effort would have to be 

made between the government and farm sector leaders. 

Massa also highlighted that Argentina's agro-industrial 

sector had pushed its exports to record levels last year. 

 

Northbound traffic at Istanbul's Bosphorus to resume 

after rudder failure -shipping agency 

Traffic at Turkey's Bosphorus strait for northbound 

vessels will resume at 1230 GMT after being halted by a 

rudder failure, the Tribeca shipping agency said on 

Sunday. 

According to a report shared by the agency, Gibraltar 

flagged ship Vos Apollo had a rudder failure during strait 

passage and was being assisted by a tug escort. 
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Picture of the Day 

Smoke rises from chimneys at a factory in the port of Dunkirk, France 2023. REUTERS/Yves Herman 

(Inside Commodities is compiled by Jesse Vinay in Bengaluru) 
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